Comments of Andrea Cohen, 

Executive Director, Vermont Businesses for Social Responsibility.   Businesses for Health Care Reform-March 17, 2011. 

I am here today to stand up for businesses that support health care reform and H. 202.    The current health care system is unsustainable, inefficient, and unfair.  

VBSR is a statewide business association representing over 1200 businesses, large and small, across the state.   Last summer when we surveyed our membership we found that the cost of health insurance was the greatest obstacle to the success of their businesses—greater than taxes, greater than permitting, greater than access to capital..….greater than any of  the other choices offered.  If we truly want to help our businesses succeed we must take steps to move away from our employer based health insurance system and we need to start now. 

Here is what we know: 

- health insurance continues to get more expensive for employers. 

(61% of our businesses that offer health insurance pay more than the equivalent of 10% of payroll.  20% of them pay more than 20%)

- employers  are responding by offering lower quality health insurance coverage to their employees (28% have reduced benefits in last 5 years)

- employers are asking their employees to contribute more towards their health insurance.  (28% have introduced or increased employee contributions in the past 5 years). 

Not taking action to reform this system is a disservice to our businesses and their employees. 

H.202 sets the state on a path for reform. It sets up a process for payment reform and for reducing system costs. What H.202 does not do is impose a financing system—financing solutions will be tackled as part of future work.  Lets continue to have an open and honest conversation about what this bill does and does not do so that we can improve our health care system to the benefit of our businesses.    

Lets have the courage to explore an alternative system that the experts tell us will save us $590 million in its first year of implementation, and that will bring equity and quality health care.  Inaction will cost us too much. 

